This study aims to examine the effect of working capital on firm performance. To implement the operating activities, the company should be able to manage good working capital. Good working capital management can help to enhance the firm performance in the eyes of investors. In this research, working capital is measured using working capital turnover, inventory turnover, days of supply, and cash conversion cycle as independent variables, while firm performance is measured using net profit margin as the dependent variable. The sample of this research is a manufacturing company listed in Indonesia Stock Exchange (IDX) period 2014-2016. Samples were taken by using purposive sampling and meeting the sample criteria. The anaysis technique used in this research is multiple regression analysis by using t test. The results of the study found that working capital turnover, days of supply, and cash conversion cycle negatively affect the performance of the company. While the variable of inventory turnover shows that inventory turnover has a positive effect on firm performance. Keywords: working capital turnover, inventory turnover, days of supply, cash conversion cycle, net profit margin
Introduction
Each company has the same goal of improving firm performance every period. In achieving these objectives the company perform various operational activities that require a large cost to generate profits for the company. Costs required by the company can be sourced from working capital, sales, other assets owned by the company, and debt. To determine the effect of the performance of the company's working capital, the company requires a good working capital management. Working capital plays an important role in creating firm performance and competition between companies (Yazdanfar and Oman, 2014) .
Company condition can be assessed from financial performance of a company. The financial performance of a company's ability to generate profits as much as possible to manage and control its resources. To do the analysis required some benchmarks in the form of ratios and indexes that connect two financial data with each other. Ratio analysis involves methods of calculating and interpreting financial ratios to analyze and monitor company performance. The ultimate goal is to attract investors to invest in the company. This study uses net profit margin to describe the financial performance of a company. Net profit margin belongs to the profitability ratio group and is used to measure company performance. Net profit margin shows the company's ability to control costs so as to create an efficiency condition. Meanwhile, working capital is measured using working capital turnover, inventory turnover, days of supply, and cash conversion cycle.
There are several problems in the management of cash flow causing high working capital required, length of receivables and low income. To overcome this the company can do several alternatives, including: lower inventory levels, negotiate terms of payment to suppliers, and negotiate with customers related to payment terms. The method of measuring working capital management is the famous cash conversion cycle. A good company is a company that has a low cash conversion cycle value. Inventory is an important element in manufacturing companies, so companies will be at risks if the consumer's wishes can't be satisfied. This will be bad for the company, because indirectly the company to lose the opportunity to gain the benefits that should be obtained. Inventory control in a company can facilitate or facilitate the operation of the company. The faster the inventory turnover the higher the performance of the company. This is in line with research conducted by Wau (2017) who found a positive influence between inventory turnover on profitability. However, the length of time required by companies ranging from producing to goods or products to the hands of the end consumer also has a significant effect on the performance of the company.
There are several empirical studies measuring the effect of cash conversion cycle, working capital turnover and inventory turnover on profitability or corporate performance that has been done both inside and outside the country. Such as studies conducted by Yasdanfar and Ohman (2014) ; Anser and Malik (2013) ; Nwude et al (2018) found a negative effect of cash conversion on profitability. Another study conducted by Gill et al (2010) states that the cash conversion cycle has a positive effect on company performance. Zuniarti et al (2017) conducted a study related to the influence of working capital turnover on profitability. The results of this study concluded that the working capital turnover significantly affects net profit margin. In contrast to the results of previous research, Ismiati (2013) which concluded working capital turnover negatively affect profitability. The big difference in the results of previous studies such as research Amdani and Desnerita (2014) stated that working capital turnover has a positive and significant effect on profitability.
Inconsistency research also applies to research related to inventory turnover. As the results of research conducted by Mappanyuki and Sari (2017) which states that inventory turnover significant effect on profitability as measured by net profit margin. The opposite result was obtained by Sari and Budiasih (2014) who found that inventory turnover had no significant effect on company profitability. Based on the explanation on the introduction, the problem in this research is whether the working capital turnover, inventory turnover, days of supply and cash conversion | Vol. According to Agnes (2005) , the function of financial performance is to assess the condition of the company, where the analysis requires several benchmarks in the form of ratios and indexes that connect two financial data with each other. According to Gitman and Zutter (2012) , ratio analysis involves methods of calculating
and interpreting financial ratios to analyze and monitor company performance. The basic input for ratio analysis is the income statement and the company's balance sheet. Financial ratios can be divided into five basic categories: liquidity, activity, debt, profitability, and market ratio.
An indicator that can be used to evaluate profitability related to sales is the common-size income statement.
The common-size is an indicator used to compare company performance over the years. The common size income statement analysis makes it easier to see what is driving a company's profits, and compare that performance to its peers. Three profitability ratios derived directly from the common-size income statement are gross profit margin, operating profit margin, and net profit margin. In this research only use one indicator only that is net profit margin. This ratio is used to measure the company's ability to generate net income (net income) from the main operating activities of the company. The higher net profit margin the better operation of an enterprise This ratio is used to measure the company's ability to generate net income (net income) from the main operating activities of the company. The higher net profit margin the better operation of a company (Mappanyuki and Sari, 2017 (Fitri et al, 2016) . The period of working capital turnover begins when cash is invested in the components of working capital up to the time it returns to cash. The shorter the period means the faster the working capital turnover and the high efficiency of using working capital of a company (Ismiati, 2013) .
According to Brealey and Myers (2001) The shorter the time it takes, the better for a good supply chain and the company usually has a short cash conversion cycle. According to Evans and Lamoureux (2010) , the relationship between the cash conversion cycle and these three components is:
The following components are in cash conversion cycle: Net Profit Margin = α + β1WCT + ε ……..……….
(1)
Net Profit Margin = α + β2ITO + ε ………………
Net Profit Margin = α + β3DoS + ε ……………… The amount of net profit generated by the company is very small compared to other companies caused by the declining of company performances. In 2014, PT Delta Djakarta Tbk has the highest net profit margin of 0.3276, which means that the net profit earned has the highest net income so it can be concluded that the company's performance in that period has increased.
The average net profit margin is 0.073754 and the standard deviation is 0.0607359, meaning that the difference in sample data is 0.0607359 from the mean and the mean is greater than the standard deviation.
This indicates a good result because the smaller the standard deviation value, the better the data spread.
Working capital turnover has a minimum value of 0.67, the maximum working capital turnover is 237.04. Based on the result of regression test which has been described above, it shows that H1 is significant but negative so that the first hypothesis is not supported. increasingly large. The net profit earned by the company is the result of a reduction in sales with the necessary operational and administrative costs. As a result, the working capital turnover ratio is not in line with the net profit margin ratio. Thus, the longer the working capital turnover will be the more profits earned.
Second, the condition of the working capital turnover of the sample company is influenced by working capital (current assets and current liabilities) in generating sales. However, the lancer debt held by some sample companies is larger than the current assets, so it can be said the company is in an unhealthy condition. Third, the lack of demand from consumers for companies that apply the make-to-order system.
Orders received by the company each period will likely differ according to customer needs and demands.
Reduced number of orders received by this company that can be one cause of the length of working capital turnover. Results are similar to research of Fitri, Supriyanto, and Abrar (2016) who found that working capital turnover negatively affects profitability.
Similarly, research conducted by Ismiati (2013) found that working capital turnover negatively affect net profit margin. Thus, the increasing amount of working capital can not guarantee or ensure good corporate performance.
Effect of Inventory Turnover on Net Profit Margin
Based on the result of the regression test described above, it shows that H2 is significant and positive so that the second hypothesis is supported. These results indicate that the faster inventory turnover from year to year affect the high performance of the company.
These results can also be seen from the average value of inventory turnover that occurred during the study period that is as much as 4.8 times and maximum inventory turnover of 24.2 times. This is because the majority of the manufacturing companies have the necessary inventory, whether raw materials, semifinished goods or finished goods to enable the company to meet the demand arising so that there is no stockpile. This is in line with research conducted by Sufiana and Purwati (2013) and Wau (2017) which states that inventory turnover positively affects the profitability of the company. This is due to the company being able to spin inventory through very high sales, so there is no stockpiling. This high inventory turnover can affect company performance.
Thus, the higher the inventory turnover shows the effective and efficient return on working capital that indicates the higher performance of a company.
Effect of Days Of Supply on Net Profit Margin
Based on the result of regression test which has been described above, it shows that H3 is significant but negative so that the third hypothesis is not supported.
These results show the length of days the company needs to turn the inventory back into cash. Based on the result of the regression test described above, it shows that H4 is significant but negative so that the fourth hypothesis is supported. These results indicate that the shorter the company's cash conversion cycle from year to year affect the high performance of the company. This result can also be seen from the average value of 133.3 times with a maximum value of 410 times. From the result of the analysis, it can be concluded that the average of the sample company has short cash conversion cycle from year to year. This is because the company has received cash from the sale before it has to pay its obligations to the supplier. The
Company may use the cash to finance its day-to-day operations as well as investments in current assets. This is consistent with research conducted by Indradewi and Widyarti (2016) Working capital is measured using four variables:
working capital turnover, inventory turnover, days of supply, and cash conversion cycle, while company performance is measured by net profit margin. The number of samples used is 78 companies for 3 years so that the final sample is obtained 184 obserrvasi. From the results of hypothesis testing that has been done, it can be concluded as follows:
1. Working capital turnover negatively affects net profit margin, this means the turnover of working capital in a company affect the performance of the company. Thus, the greater the working capital of Rupiah has not been able to determine the performance of a good company.
2. Inventory turnover has a positive and significant effect on net profit margin, this means the higher the inventory turnover in a company will be the higher the company's performance.
3. Days of supply has a negative and significant effect on net profit margin, this means the shorter days of supply the higher the company's performance in turning the working capital of the company into cash back.
4. Cash conversion cycle has a negative and significant effect on net profit margin, it means that short cash conversion cycle can show that the working capital management of the company is running effectively and efficiently, thus indicating good company performance. 
Limitations and Suggestions

